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SUBJECT: COCOA - RENEGOTIATION OF COCOA AGREEMENT 

1 . EMBASSY COMMODITIES OFFICER CALLED ON INTERNATIONAL 
COCOA ORGANIZATION (ICCO) EXECUTIVE DIRECTOR, U.K. HACK- 
MAN, AUGUST 10, FOR UP-DATING ON ICCO MATTERS PRIOR TO 
FORTHCOMING VISIT TO ABIDJAN. 

2. ON QUESTION OF RENEGOTIATION OF THE INTERNATIONAL 
COCOA AGREEMENT, HACKMAN SAID HE WISHED QUITE INFORMALLY 
AT THIS TIME TO INFORM US THAT HE WOULD PROBABLY SEEK 
RENEGOTIATION NEXT YEAR RATHER THAN WAIT UNTIL THE FINAL 
YEAR OF THE PRESENT AGREEMENT. HACKMAN ANTICIPATES 
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PUTTING THE QUESTION BEFORE THE MARCH 1978 COUNCIL MEET- 
ING FOR DECISION. 

3. HACKMAN ALSO REQUESTED THAT EMBOFF ATTEMPT TO 
ASCERTAIN WHETHER THE USG WOULD BE RECEPTIVE TO AN 
INVITATION TO PARTICIPATE AS OBSERVERS IN A HIGH LEVEL 
ADVISORY GROUP SET UP BY THE LAST COUNCIL TO CONSIDER ALL 
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ASPECTS OF THE COCOA ECONOMY. THE ADVISORY GROUP. WHICH 
WILL CONSIST OF 8 EXPORTING AND 8 IMPORTING MEMBERS, IS 
THE RESULT OF A SWISS INITIATIVE. HACKMAN IS CHAIRMAN 
AND EXPECTS TO CALL THE FIRST MEETING SOMETIME THIS FALL, 
IN SWITZERLAND. THE IDEA IS TO HAVE MINISTERIAL LEVEL 
(OR MORE ACCURATELY POLICY LEVEL) REPRESENTATION AND THE 
GROUP WOULD DISCUSS A VARIETY OF PROBLEMS INCLUDING, 
HACKMAN EMPHASIZED, THE PROBLEM OF SUBSTITUTION. HOPE- 
FULLY MEETING OF MINDS ON A VARIETY OF ISSUES COULD BE 
REACHED WHICH WOULD THEN SMOOTH THE WAY, IN HACKMAN'S 
VIEW, FOR NEGOTIATING A MORE EFFECTIVE AGREEMENT. HACK- 
MAN MADE IT CLEAR THAT THIS PROPOSAL HAD NOTHING TO DO 
WITH THE EFFORTS OF SOME DELEGATIONS LAST MARCH TO IN- 
VOLVE THE U.S. AS A DE FACTO PARTICIPANT IN PRICE DIS- 
CUSSIONS. 

4. WOULD APPRECIATE GUIDANCE ON HOW TO RESPOND TO HACK- 
MAN'S QUESTION ON OBSERVER STATUS. 

BREWSTER 
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